United States Securities

and Exchange Commission
Attn. Mr. Paul Dusek

Division of Corporate Finance
450 Fifth Street, NW

Washington, D.C. 20549
USA

13.09.2006 W/{bﬁ §5 WW

adidas AG
SEC Filing /
Exemption purs. to rule 12g-3-2(b) under the Securities Exchange Act of 1934
File No. 82-42 78

Dear Mr. Dusek,
in compliance with the above rule, please find attached

- the Nine Months Report 2005 (Attachment No. 1)

- the Annual Report 2005 (Attachment No. 2)

- the adhoc release dated November 3, 2005 {Attachment No. 3]

- the adhoc release dated November 4, 2005 (Attachment No. 4)

- the invitation to Annual General Meeting of May 11, 2006 (Attachment No. 5]

- an English translation of our announcement on the payment of dividends published
in Germany (Attachment No. 4)

- the First Quarter Report 2006 {Attachment No. 7)

- the First Half Year Report 2006 {Attachment No. 8)

- Press Release regarding change of name to adidas AG dated May 30, 2006
(Attachment No. 9)

- Press Release dated June 2, 2006 {Attachment No. 10)

- Press release dated June 6, 2006 {Attachment No. 11)

PROCESSED qu
SEP 2 0 2006

<{ THOMSON
adidas AG \S 3
Pastfach 1120 Chlﬁi\NoANClA“— “Executive Board: 91072 HypoVereinsbank, Erlangen
91072 Herzogenaurach Supervisory Board: Glenn Bennett Herzogenaurach BLZ 76320072 / Kto. 4 607 112
Germany Henri Pascal Filho Robin Stalker
Erich Stamminger Amtsgericht Furth Dresdner Bank, Erlangen
Chairman of HRB 3848 BLZ 76080040 / Kto. 540 690 000

T (+49) 9132 84-2802 Executive Board:

F(+49) 9132 84-321% Herbert Hainer UST-IDNR: Bay. Landesbank, Miinchen
gabriele.dirian@adidas.de adidas-Group.com DE 132490588 BLZ 70050000/ Kto. 54 719
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Kind regards,

. N4

Gabriele Dirian
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Information

For immediate release

adidas-Salomon AG Intends to Place approximately 4.5m Shares

Herzogenaurach - Following approval by the Supervisory Board, the Executive Board
of adidas-Salomon AG today decided to increase the company’s share capital against
contribution in cash, with the exclusion of shareholders’ pre-emptive rights. The
company intends to increase its capital by issuing approximately 4.5 million adidas-
Salomon AG common shares by way of an accelerated bookbuild offering to German
and international institutional investors (including a placement to qualified
institutional buyers in the U.S. in reliance on Rule 144A under the U.S. Securities Act
of 1933).

The proceeds of the offering, which amount to approximately € 640 million, will
contribute to the financing of the acquisition of Reebok International Ltd, which is
planned for completion in the first half of 2006.

The size of the offering equates to approximately 10% of the company’s outstanding
share capital. Deutsche Bank AG and Merrill Lynch International have been
appointed to act as Joint Global Coordinators and Joint Bookrunners. Pricing and
allocation of the new shares is expected to occur on November 4, 2005.

Media/IR Contacts:

adidas-Salemon AG
Adi-Dassler-Str. 1
91074 Herzogenaurach

corporate.press@adidas.de
investor.relations@adidas.de

Media Relations Investor Relations

Jan Runau Natalie M. Knight

Head of Corporate PR Head of [nvestor Relations
Tel.: +49 {0) 9132 84-3830 Tel.: +49 [0) 9132 84-3584
Anne Putz Hendric Junker

Corporate PR Manager Investor Relations Manager
Tel.: +49 (0] 9132 84-2964 Tel.: +49 (0} 9132 84-4989

Please visit our corporate website: www.adidas-Group.com
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Important Legal Information

THIS ANNOUNCEMENT DOES NOT CONSTITUTE OR FORM PART OF AN OFFER OR SOLICITATION OF
AN OFFER TO PURCHASE OR SUBSCRIBE FOR SECURITIES IN THE UNITED STATES OR ANY OTHER
JURISDICTION, INCLUDING GERMANY. SECURITIES MAY NOT BE OFFERED OR SOLD IN THE UNITED
STATES ABSENT REGISTRATION UNDER THE UNITED STATES SECURITIES OF 1933 OR AN
EXEMPTION FROM REGISTRATION. THE SECURITIES REFERRED TO HEREIN HAVE NOT BEEN AND
WILL NOT BE SO REGISTERED AND WILL NOT BE OFFERED OR SOLD TO THE PUBLIC IN THE UNITED
STATES OR ANY OTHER JURISDICTION.

This communication is for distribution only to and is directed only at persons falling within Article 19 or
Article 49 of The Financial Services and Markets Act 2000 {Financial Promotion) Order as persons having
professional experience in matters relating to investments or meeting the asset tests set out in Article
49 and to persons to whom it may otherwise lawfully be passed on [all such persons together being
referred to as "relevant persons”). This document must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this document relates is available only
to relevant persons and will be engaged in only with relevant persons.

Any investment decision to buy securities in the placing must be made solely on the basis of publicly
available information, which has not been independently verified by the Company, Merrill Lynch
International, Deutsche Bank AG or any of the co-lead managers.

Merrill Lynch International, Deutsche Bank AG and the co-lead managers [together, the "Managers”)
are acting for adidas-Salomon AG (the “Company”] in connection with the placing and no one else and
will not be responsible to anyone other than the Company for providing the protections offered to its
clients nor for providing advice in relation to the above transaction. No representation or warranty,
express or implied, is or will be made as to, or in relation to, and no responsibility or liability is or will
be accepted by the Managers or by any of their respective affiliates or agents as to or in relation to the
accuracy or completeness of this release, or any other written or oral information made available to or
publicly avaitable to any interested party or its advisers and any liability therefore is hereby expressly
disclaimed.

The distribution of this announcement and the offering or sale of the securities in certain jurisdictions
may be restricted by law. No action has been taken by the Company or the Managers or any of their
respective affiliates that would permit an offering of the securities or possession or distribution of this
announcement or any other offering or publicity material relating to such securities in any jurisdiction
where action for that purpose is required. Persons into whose possession this announcement comes
are required by the Company and the Managers to inform themselves about and to observe any such
restrictions.

NOT FOR PUBLICATION, DISTRIBUTION OR RELEASE IN THE UNITED STATES OF AMERICA
(INCLUDING ITS TERRITORIES AND POSSESSIONS, ANY STATE OF THE UNITED STATES AND THE
DISTRICT OF COLUMBIA], CANADA, OR JAPAN.




Information

For immediate release November 4, 2005

Placing of New Common Shares by adidas-Salomon AG Successfully Completed
Offer Price Set at € 143 per New Common Share to Raise € 648 m

Herzogenaurach - Further to the announcement made on November 3, 2005, adidas-
Salomon AG announces the successful placing of 4,531,250 shares with institutional
investors via an accelerated bookbuild. The shares have been placed at € 143 per
share resulting in proceeds of € 648 m. The shares being issued represent
approximately 10% of company’'s issued share capital prior to the placing.

Media/IR Contacts:

adidas-Salomon AG
Adi-Dassler-Str. 1

91074 Herzogenaurach
caorporate.press@adidas.de
investor.relations@adidas.de

Media Relations

Jan Runau

Head of Corporate PR
Tel.: +49 (0) 9132 84-3830

Anne Putz

Corporate PR Manager
Tel.: +49 (0] 9132 84-2964

investor Relations
Natalie M. Knight

Head of Investor Relations
Tel.: +49 (0) 9132 84-3584

Hendric Junker
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Investor Relations Manager
Tel.: +49 (0) 9132 84-4989

Please visit our corporate website: www.adidas-Group.com

Important Legal Information

THIS ANNOUNCEMENT DOES NOT CONSTITUTE OR FORM PART OF AN OFFER OR
SOLICITATION OF AN OFFER TO PURCHASE OR SUBSCRIBE FOR SECURITIES IN
THE UNITED STATES OR ANY OTHER JURISDICTION, INCLUDING GERMANY.
SECURITIES MAY NOT BE OFFERED OR SOLD IN THE UNITED STATES ABSENT
REGISTRATION UNDER THE UNITED STATES SECURITIES ACT OF 1933 OR AN
EXEMPTION FROM REGISTRATION. THE SECURITIES REFERRED TO HEREIN HAVE
NOT BEEN AND WILL NOT BE SO REGISTERED AND WILL NOT BE OFFERED OR
SOLD TO THE PUBLIC IN THE UNITED STATES OR ANY OTHER JURISDICTION.

This communication is for distribution only to and is directed only at persons falling
within Article 19 or Article 49 of The Financial Services and Markets Act 2000 [Financial
Promotion] Order as persons having professional experience in matters relating to
investments or meeting the asset tests set out in Article 49 and to persons to whom it
may otherwise lawfully be passed on [(all such persons together being referred to as
“relevant persons”]. This document must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this document
relates is available only to relevant persons and will be engaged in only with relevant
persons.

Any investment decision to buy securities in the placing must be made solely on the
basis of publicly available information, which has not been independently verified by
the Company, Merrill Lynch International, Deutsche Bank AG or any of the co-lead
managers.

Merrill Lynch International, Deutsche Bank AG and Dresdner Bank AG (together, the
"Managers"”] are acting for adidas-Salomon AG (the "Company”) in connection with
the placing and no one else and will not be responsible to anyane other than the
Company for providing the protections offered to its clients nor for providing advice in
relation to the above transaction. No representation or warranty, express or implied,
is or will be made as to, or in relation to, and no responsibility or liability is or will be
accepted by the Managers or by any of their respective affiliates or agents as to or in
relation to the accuracy or completeness of this release, or any other written or oral
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information made available to or publicly available to any interested party or its
advisers and any liability therefore is hereby expressly disclaimed.

The distribution of this announcement and the offering or sale of the securities in
certain jurisdictions may be restricted by law. No action has been taken by the
Company or the Managers or any of their respective affiliates that would permit an
offering of the securities or possession or distribution of this announcement or any
other offering or publicity material relating to such securities in any jurisdiction
where action for that purpose is required. Persons into whose possession this
announcement comes are required by the Company and the Managers to inform
themselves about and to observe any such restrictions.

NOT FOR PUBLICATION, DISTRIBUTION OR RELEASE IN THE UNITED STATES OF
AMERICA [INCLUDING ITS TERRITORIES AND POSSESSIONS, ANY STATE OF THE
UNITED STATES AND THE DISTRICT OF COLUMBIAJ, CANADA, OR JAPAN.



GROUP

adidas-Salomon AG
Herzogenaurach

ISIN: DE0005003404
ISIN: DEOOOAOJCXA?
We herewith invite our shareholders to the
Annual General Meeting
which takes place
on Thursday, May 11, 2006, 10:30 hrs

in the Fuerther Stadthalle, Rosenstrasse 50, 90762 Fuerth, Germany.

Agenda

[1] Presentation of the adopted Annual Financial Statements of adidas-Salomon AG and of
the approved Consolidated Financial Statements as of December 31, 2005

Presentation of the Management Report of adidas-Salomon AG and of the Group
Management Report as well as of the Supervisory Board Report for the fiscal year 2005

[2] Resolution on the appropriation of retained earnings

Executive Board and Supervisory Board propose to resolve on the appropriation of the
retained earnings amounting to EUR 66,530,676.49 as follows:

Payment of a dividend of EUR 1.30 per no-par-value share on the dividend-entitled stock
capital for the fiscal year 2005 of EUR 129,950,092.80. The dividend shall be payable on
May 12, 2006. The remaining amount of EUR 540,394.99 shall be carried forward to new
account.

Total dividend EUR 65,990,281 .50
Carried forward to new account EUR 540,394.99
Retained Earnings EUR 66,530,676.49

REC/DIlfsm/HV2006/doks/Tagesordnung/EINLAD_2006_e.doc




[3]

[4]

(51

The Corporation currently neither directly nor indirectly holds own shares, which
pursuant to § 71 b of the German Stock Corporation Act [Aktiengesetz - AktG) may not be
taken into consideration for the appropriation of the retained earnings. If the Corporation
at the date of the Annual General Meeting directly or indirectly holds own shares
according to § 71 b AktG due to a repurchase of own shares pursuant to § 71 section 1
No. 8 AktG or based on any other statutory provisions, the number of dividend-entitled
shares will be reduced. In this case, an accordingly amended proposal on the
appropriation of the retained earnings will be presented to the Annual General Meeting,
with the payment per dividend-entitled no-par-value share remaining unchanged at
EUR 1.30.

Resolution on the ratification of the actions of the Executive Board for the fiscal year
2005

Executive Board and Supervisory Board propose the ratification of the actions of the
Executive Board members for the fiscal year 2005, including the member who retired in
2005.

Resolution on the ratification of the actions of the Supervisory Board for the fiscal year
2005

Executive Board and Supervisory Board propose the ratification of the actions of the
Supervisory Board members for the fiscal year 2005.

Resolution on the amendment of § 1 section 1 (Corporate Name) of the Articles of
Association

Effective September 30, 2005, the Corporation sold the entire business segment
“Salomon” including its affiliated participations and brands as well as the corresponding

assets. Accordingly, the name "Salomon”, which is part of the corporate name of the
Corporation, has to be deleted.

Executive Board and Supervisory Board propose to resolve as follows:

§ 1 section 1 of the Corporation’s Articles of Association shall be deleted and replaced by
the following provision:

1. The name of the Corporation is adidas AG.”

REC/DI/sm/HV2006/doks/Tagesordnung/EINLAD_2006_e.doc



[é]

Resolution on the amendment of § 19 [Place and Convocation of the General Meeting)
and § 20 (Participation in the General Meeting) of the Articles of Association

The new German Act on Corporate Integrity and Modernization of the Right of Challenge
(Gesetz zur Unternehmensintegritit und Modernisierung des Anfechtungsrechts - UMAG),
which came into effect on November 1, 2005, re-regulates, among other things, the
statutory period for convening and the requirements for attending a general meeting.
Above all, shareholders are no longer required to deposit their shares ahead of the
general meeting. If a company has issued bearer shares - like in this case - for the
authorization of shareholders to attend the general meeting and to exercise voting
rights, it is now sufficient for the depository to provide a record of share ownership. The
record must refer to a specific date, the so-called record date, which is the beginning of
the 21st day preceding the general meeting. Furthermore, the Articles of Association
may specify that shareholders must register prior to the general meeting.

The Corporation’s Articles of Association shall be amended in line with the changes in
the legislation.

Executive Board and Supervisory Board propose to resolve as follows:

1) Section 2, former 1st sentence of § 19 {Place and Convocation of the General
Meeting) of the Corporation's Articles of Association shall be replaced by the
following new sentence “The General Meeting shall be called by the Executive Board
with at least thirty days’ notice before the final registration date (§ 20 section 1].”

§ 19 section 2 of the Corporation’s Articles of Association now therefore reads as
follows:

2. The General Meeting shall be called by the Executive Board with at
least thirty days’ notice before the final registration date (§ 20 section
1). The legal right of other persons to call the General Meeting shall
remain unaffected.”

2) Sections 1 through 3 of § 20 of the Corporation’s Articles of Association shall be
deleted and replaced by the new sections 1 through 3 stated hereafter:

“1. Shareholders wishing to participate in general meetings and exercise
their voting rights must register for the general meeting and provide
proof of their authorization. The registration and proof of
authorization must reach the Corporation at the address specified in
the invitation by no later than the seventh day before the general
meeting (registration date).

2. The registration shall be made in text form and must be submitted in
German or English language.

3. A separate record of the share ownership issued in text form in
German or English language by the depository is necessary as proof
of authorization. Such record must refer to the record date specified
in the German Stock Corporation Act.

REC/Di/sm/HV2006/doks/Tagesordnung/EINLAD_2006_e.doc



If the correctness or authenticity of the proof of authorization is in
doubt, the Corporation shall be entitled to demand further suitable
evidence. If this is not submitted at all or not in a suitable form, the
Corporation may reject the shareholder.”

[71 Resolution on an increase of capital from retained earnings and the re-classification of
the stock capital [stock split); amendment of the Articles of Association, of any existing
amounts of contingent capital and of the wording of the respective authorizations

Recently, the stock exchange price of the Corporation’s shares has developed very
favorably. This, however, resulted in the fact that the Corporation’s share is one of the
most “heavyweight” shares within the DAX 30 index, which affects the negotiability of the
share, particularly with regard to private investors. It is therefore intended to multiply
the number of shares in the hands of the current shareholders by means of a stock split
and thereby make the share “lighter”. Executive Board and Supervisory Board believe
that this measure will increase the attractiveness of the adidas shares particularly for
private investors.

The Corporation’s stock capital shall therefore be re-classified to the effect that one
existing no-par-value share of the Corporation with a computed value of the
participation in the stock capital of EUR 2.56 will be divided into four no-par-value
shares with a computed value of the participation in the stock capital of EUR 1.00
each. For this purpose, it is necessary as a first step to increase the stock capital
from retained earnings without issuing new shares to the amount which corresponds
to a computed value of EUR 4.00 per no-par-value share. Thereafter, as a second
step, each share shall be divided into four shares with a computed value of the
participation in the stock capital of EUR 1.00 each {stock split]. Thus, the number of
shares is quadrupled without an external injection of new funds into the Corporation.
Simultaneously, due to statutory provisions any currently existing contingent capital
is increased in the same ratio. Such has to be reflected by amending the wording of
the Articles of Association {while simultaneously rounding up the formerly existing
fractional amount) as well as by amending any authorizations resolved upon in
connection with the respective contingent capital. Hereby, it has to be taken into
consideration to which extent the respective authorization has been used up until
now.

Executive Board and Supervisory Board propose to resolve as follows:

1) The Corporation’s stock capital in the amount of EUR 130,091,660.80 shall be
increased by EUR 73,176,559.20 through conversion into stock capital of a partial
amount of EUR 73,176,559.20 of the other revenue reserves stated in the balance
sheet as per December 31, 2005 under revenue reserves to a total amount of
EUR 203,268,220 (in words: Euros two hundred and three million two hundred
sixty-eight thousand two hundred twenty).

The capital increase shall be carried out without issuing new shares.

REC/DI/sm/HV2006/doks/Tagesordnung/EINLAD_2006_e.doc



This resolution shall be based on the Annual Financial Statements of the
Corporation as per December 31, 2005 adopted by the Executive Board and by
the Supervisory Board. The Annual Financial Statements were examined by
KPMG Deutsche Treuhand-Gesellschaft Aktiengesellschaft, Wirtschafts-
priifungsgesellschaft, Frankfurt/Main and bear the unqualified audit opinion.

§ 4 section 1 of the Articles of Association shall be amended to read as follows:

“1. The stock capital of the Corporation shall be EUR 203,268,220 and be
divided into 50,817,055 no-par-value shares.”

2) The Corporation’s stock capital amounting to EUR 203,268,220, divided into
50,817,055 no-par-value shares, shall be re-classified by means of a stock split
at a ratio of 1:4. Each no-par-value share with a computed value of the
participation in the Corporation’s stock capital of currently EUR 4.00 shall be
replaced by four shares with a participation of each individual no-par-vatue share
in the stock capital of EUR 1.00. The stock capital is now therefore divided into
203,268,220 no-par-value bearer shares.

§ 4 section 1 of the Articles of Association shall be amended to read as follows:

1. The stock capital of the Corporation shall be EUR 203,268,220 and be
divided into 203,268,220 no-par-value shares.”

3) In § 4 section 4 of the Articles of Association, the amount of EUR 1,102,291.20
shall be changed to EUR 1,722,328. Moreover, the amount of the underlying
contingent capital shall be changed from EUR 1,102,291.20 to EUR 1,722,328.
Furthermore, the number of 430,582 no-par-value shares shall be changed to
1,722,328 no-par-value shares.

al § 4 section 4 of the Articles of Association shall be amended to read as
follows:

“4. The Corporation’s stock capital shall be increased
conditionally by up to EUR 1,722,328 through the issue of not
more than 1,722,328 no-par-value shares [contingent
capitall. The contingent capital increase shall serve
exclusively to grant up to 430,582 stock options to members
of the Executive Board, as well as to Managing
Directors/Senior Vice Presidents of its affiliated companies
as well as further senior executives and executives of the
Corporation and of jts affiliated companies as more fully
described in the provisions of the authorization resolution
adopted by the Annual General Meeting on May 20, 1999 in
the version of the resolutions of the Annual General Meetings
of May 8, 2002, of May 13, 2004 and of May 11, 2006. It shall
be implemented only to the extent these stock options are
exercised. The new shares shall carry dividend rights from
the commencement of the fiscal year in which the shares are
issued.”
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b) The resolution of the Annual General Meeting of May 20, 1999 [(in the
version of the resolutions of the Annual General Meetings of May 8, 2002
and of May 13, 2004) on the authorization of the Executive Board, subject
to Supervisory Board approval, to grant stock options to members of the
Executive Board of the Corporation as well as to Managing
Directors/Senior Vice Presidents of its affiliated companies as well as
further senior executives and executives of the Corporation and of its
affiliated companies, shall be amended to the effect that (i) every single
stock option shall entitle the Beneficiary to receive four new no-par-value
shares of the Corporation as more fully described in the provisions of the
authorization resolution and that (i} when computing the development of
the stock exchange price of the Corporation’s shares the stock split has
to be taken into consideration as basis for calculating the attainment of
the performance targets. The Executive Board and, as far as members of
the Executive Board are concerned, the Supervisory Board shall be
authorized to adjust the number of stock options already issued but not
yet exercised accordingly.

4] In § 4 section 5 of the Articles of Association, the amount of EUR 23,040,000 shall
be changed to EUR 36,000,000. Furthermore, the number of 9,000,000 bearer
shares shall be changed to 36,000,000 shares.

a) § 4 section 5 of the Articles of Association shall be amended to read as
follows:

°5. The stock capital shall be conditionally increased by up to
EUR 36,000,000, divided into no more than 36,000,000
bearer shares (Contingent Capital Ill). The contingent capital
increase will be implemented only to the extent that the
holders of the subscription or conversion rights or the
persons obligated to exercise the subscription or conversion
duties based on the bonds with warrants or convertible
bonds, which are issued by the Corporation or a wholly-
owned direct or indirect subsidiary of the Corporation
pursuant to the authorization of the Executive Board by the
shareholder resolution dated May 8, 2003 in the version of
the shareholder resolution of May 11, 2006, make use of
their subscription or conversion right or, if they are obligated
to exercise the subscription or conversion rights, they
discharge their obligations to exercise the warrant or convert
the bond. The new shares shall be issued at the respective
subscription or conversion price to be established in
accordance with the aforementioned  authorization
resolution.
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The new shares shall have profit participation rights
beginning in the fiscal year in which they were created as a
result of the exercise of the subscription or conversion rights
or the discharge of the subscription or conversion
obligations. The Executive Board is authorized, subject to
Supervisory Board approval, to stipulate any additional
details concerning the implementation of the contingent
capital increase.”

bl The resolution adopted by the Annual General Meeting on May 8, 2003 on
the authorization of the Executive Board of the Corporation to issue bonds
with warrants and convertible bonds with the right to subscribe to or
convert into shares with a pro-rata amount of the shares in the stock
capital of no more than EUR 23,040,000 altogether - taking into
consideration the already carried-out issue of convertible bonds with a
right of conversion into shares with a pro-rata value of the participation in
the stock capital of a total of EUR 10,039,217 {rounded prior to the stock
split) - shall be adjusted to a total of up to EUR 20,313,723.

5} The Executive Board shall be instructed to file the resolutions under sub-section
1} and sub-sections 2] through 4] with the Commercial Register subject to the
proviso that the resolution under sub-section 1) shall be entered with the
Commercial Register first, then the resolution under sub-section 2] and
thereafter the resolutions under sub-sections 3] and 4], however, with all entries
to be made in direct chronological order.

[8l Resolution on the amendment of § 4 sections 2 and 3 (Stock Capital) of the Articles of
Association

Following the implementation of the intended capital increase from retained earnings
and of the re-classification of the stock capital [Agenda ltem 7), the existing amounts of
authorized capital (§ 4 section 2 and § 4 section 3 of the Articles of Association) shall be
increased at a ratio of the increase of the stock capital to the former stock capital, for the
purpose of maintaining the previous volume of the authorization. Moreover, it is intended
to maintain the terms of the authorized capitals, which were both entered into the
Commercial Register on June 20, 2005, however they shall be identified by the concrete
indication of the expiration dates.

1) In § 4 section 2, sentence 1 of the Articles of Association the amount of
EUR 41,000,000 shall be increased to EUR 64,062,500.

8 4 section 2, sentence 1 of the Articles of Association shall be amended to read
as follows:
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2. The Executive Board shall be entitled until June 19, 2010 to increase
the stock capital, subject to Supervisory Board approval, by issuing

new shares against contributions in cash once or several times by no
more than EUR 64,062,500 altogether [Authorized Capital 2005/1).”

2) In § 4 section 3, sentence 1 of the Articles of Association the amount of
EUR 4,000,000 shall be increased to EUR 6,250,000.

§ 4 section 3, sentence 1 of the Articles of Association shall be amended to read
as follows:

“3. The Executive Board shall be entitled until June 19, 2008, to increase
the stock capital, subject to Supervisory Board approval, by issuing
new shares against contributions in cash or in kind once or several
times by no more than EUR 6,250,000 altogether [Authorized Capital
2005/11."

3) The Executive Board shall be instructed to file the resolutions under sub-
sections 1) and 2] with the Commercial Register subject to the proviso that the
entry shall be made only after the intended capital increase from retained
earnings under Agenda Item 7, sub-section 1) has been entered with the
Commercial Register.

Both changes of the Articles of Association serve solely the purpose of preserving the
financial value of the already existing authorizations and, apart from the adjustment of
the amount of contingent capital in accordance with the capital increase from retained
earnings proposed for resolution under Agenda Item 7, contain no other changes of the
contents. Nevertheless, the Executive Board, as a matter of precaution, has re-issued a
report on the authorizations contained in the two provisions of the Articles of Association
with regard to the exclusion of subscription rights, which is reprinted hereafter in its
complete form.

Report of the Executive Board pursuant to § 203 section 2, sentence 2, § 186 section
4, sentence 2 AKktG concerning Agenda Item 8

Executive Board and Supervisory Board propose to increase the existing amounts of
authorized capital pursuant to § 4 sections 2 and 3 of the Articles of Association at the
ratio of the intended increase of the stock capital through the capital increase from
retained earnings to the former amount of stock capital, in order to maintain its
respective financial value. Furthermore, for the purpose of a better separation from
the additional authorized capital to be resolved upon on occasion of the Annual
General Meeting 2006, the currently existing amounts of authorized capital shall be
renamed and the expiration dates of their respective terms shall now be indicated. As
both authorizations also include the authorization to exclude shareholders’
subscription rights, the Executive Board, as a matter of precaution and in accordance
with § 203 section 2, sentence 2, § 186 section 4, sentence 2 AktG, reports as follows:
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On the Authorized Capital 2005/1 {§ 4 section 2 of the Articles of Association]

If the Management makes use of the authorization to increase the capital pursuant to
§ 4 section 2 of the Articles of Association, it has to offer such new shares to the
shareholders for direct or indirect subscription through one or several credit
institutions. Subject to Supervisory Board approval, such subscription rights may
however be excluded for fractional shares, in order to achieve even subscription
ratios. Without such exclusion of subscription rights for fractional shares, the
technical implementation of the capital increase as well as the exercise of
subscription rights would be considerably aggravated. The new fractional shares thus
excluded from subscription rights of shareholders shall either be sold at the stock
exchange or used in any other manner most favorable for the Corporation.

The issue amount — and in case of the indirect subscription right the issue
price — shall be determined in due course in such a manner that, taking into
consideration the respective capital market situation, the interests of the
shareholders and of the Corporation are safeguarded adequately.

On the Authorized Capital 2005/11 [§ 4 section 3 of the Articles of Association)

The authorization to issue new shares pursuant to § 4 section 3 of the Articles of
Association, while observing the statutory subscription rights of shareholders, may
also be used by way of the indirect subscription right.

The authorization for the issue of new shares however also includes the Executive
Board's authorization to exclude the statutory subscription rights of the
shareholders, subject to Supervisory Board approval. Such authorization shall serve
the following purposes:

1) If the Management makes use of the authorization to increase the stock
capital against contributions in cash and under observance of the statutory
subscription rights for shareholders, it may become necessary to exclude
subscription rights for fractional amounts, in order to achieve even
subscription ratios. Without the exclusion of the subscription rights for
fractional shares, the technical implementation of the capital increase as well
as the exercise of subscription rights would be considerably aggravated. The
new fractional shares thus excluded from subscription rights of shareholders
shall either be sold at the stock exchange or used in any other manner most
favorable for the Corporation.

2] The authorization contained in § 4 section 3 of the Articles of Association shall
further enable Executive Board and Supervisory Board to have at their
disposal authorized capital not only for the purpose of raising capital against
contributions in cash but also for the acquisition of participations, companies
and parts of companies as contribution in kind against issue of shares of the
Corporation. Such participations or companies may also be contributed to a
subsidiary of the Corporation, if necessary.
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The value at which the new shares are issued in any such case will depend on
the timing and respective circumstances of the individual case. When
establishing the value, the Executive Board and the Supervisory Board shall
take into consideration the best interests of the Corporation and the stock
exchange price.

Historically, the Executive Board has continuously reviewed opportunities for
the Corporation to purchase companies or participations in companies which
are involved in the business of producing and selling sports or leisure goods
or are otherwise involved in the sports or leisure industry. The purchase of
such participations or companies in exchange for shares is in the
Corporation's best interest if the purchase solidifies or strengthens the
market position of the adidas Group or makes possible or facilitates the
access to new business sectors. In order to be able to gquickly and flexibly
react to the interest of a seller or of the Corporation in a payment in the form
of shares of the Corporation if such agreements are successfully completed,
the Executive Board must - to the extent that repurchased own shares cannot
or shall not be used - have the authority, subject to Supervisory Board
approval, to issue new shares of the Corporation [while excluding the
shareholders’ subscription rights] as a means of payment. Since the shares
shall be issued at a price that is based on the stock exchange price, interested
shareholders will have an opportunity, at about the same time as the
Corporation’s new shares are issued for the aforementioned purposes of
acquiring companies or participations and the shareholders’ subscription
rights are excluded, to purchase additional shares on the stock exchange at
the stock market price and to a large extent on comparable terms and
conditions.

Based on the aforementioned considerations, the Executive Board believes
that the proposed authorization to issue new shares is in the best interest of
the shareholders, which can in any individual case justify the exclusion of the
shareholders’ subscription rights. The Executive Board and Supervisory Board
will therefore review each individual acquisition and will consider whether a
purchase in exchange for the issuance of shares, subject to the exclusion of
the shareholders’ subscription rights, will be in the prevailing interests of the
Corporation.

The authorization may also be used in such a way that the acquisition may be
effected partly against shares and partly against a contribution in cash or
another form of consideration [if necessary also own shares).

3) The authorization according to § 4 section 3 of the Articles of Association shall
also provide Executive Board and Supervisory Board with the opportunity to
use the authorized capital to issue shares as consideration for the transfer of
intellectual property rights or intangible property rights of athletes and sports
clubs, such as trademarks, names and logos, to the Corporation or one of its
subsidiaries for purposes of marketing the products of the adidas Group. In
addition, the new shares shall serve as consideration for the direct or indirect
acquisition of licenses in such rights by the Corporation. Moreover, the
Corporation shall also be able to use new shares for purchasing patents and
patent licenses, the exploitation of which would be in the Corporation’s
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interest for purposes of marketing and developing existing and new products
of the adidas Group.

In the event that athletes, sports ctubs and third parties, who hold rights in
intellectual property rights and intangible property rights relating to the
athletes and sports clubs, and patent holders are prepared to transfer or
license such rights only in exchange for shares or, in the case of cash
payments, only at significantly higher prices, the Corporation has to be in a
position to react to such a situation in an appropriate way. The valuation of
intangible property rights or license rights will be made on the basis of
market conditions in the event that the new shares are used for their
purchase. The shares to be granted by the Corporation will be valued on the
basis of the stock exchange price for such shares.

The Executive Board continuously negotiates with various clubs in Germany
and abroad on sponsoring agreements, which are intended to permit the
Corporation to exploit the known names and logos of such clubs under a
license in order to help market the products of the adidas Group. If clubs
during these negotiations insist on being paid in the form of shares of the
Corporation, the Executive Board must have the option, subject to Supervisory
Board approval and provided repurchased own shares cannot or shall not be
used, to grant new shares as consideration white excluding the shareholders’
subscription rights. The Corporation also has to have the option to purchase
direct or indirect licenses in the names or other personal trademarks of
athletes with shares.

Furthermore, the Executive Board considers it possible that there will be
opportunities for the Corporation, in exchange for shares of the Corporation,
to purchase directly or indirectly patents or licenses in patent rights, the
exploitation of which will be in the Corporation’s best interests for the
products that the adidas Group currently has, currently develops or plans to
develop in the future. Also in this respect, the Executive Board must have the
opportunity, subject to Supervisory Board approval, to issue shares of the
Corporation as consideration for the assignment of such patents or for the
granting of patent licenses, in the event the patent holder wishes to be paid in
the form of stock orin the event such is in the best interest of the Corporation.

The purchase of licenses, patents or other industrial/intangible property
rights of clubs, athletes or patent holders witl be carried out either by the
Corporation or by one of its subsidiaries. If necessary, the purchase shall be
made not from the relevant club or athlete directly but rather from companies
or third parties who have purchased the relevant rights from the club or
athletes. It is also conceivable that the consideration to be paid by the
Corporation will consist of both stock and cash (royalties).

The evaluation of the licenses or patents and other industrial/ intangible
property rights to be acquired by the Corporation directly or indirectly shall be
carried out in accordance with market-oriented principles, if necessary, on the
basis of an expert valuation. The evaluation of the shares to be granted by the
Corporation shall be linked with the stock exchange price. Shareholders who
wish to maintain their shareholding ratio in the Corporation may therefore do
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so through acquisition of further shares on the stock exchange at essentially
comparable conditions.

The granting of shares in the aforementioned cases will be in the best interest
of the Corporation if the use and exploitation of the licenses or patents and
any other intellectual/intangible property rights promises significant
advantages for the Corporation in the marketing and promotion and/or
development of its products and a purchase of the license or intellectual
property rights in return for cash is not possible or is possible only at a higher
price and at a disadvantage to the Corporation’s liquidity and cash flow. The
Executive Board shall on case-by-case basis review and consider the
aforementioned when deciding whether to use the authorized capital.

The decision of whether to grant new shares of the Corporation as
consideration for the aforementioned opportunities for purchasing patents
and other intellectual/intangible property rights and the corresponding
license rights, shall be made on a case-by-case basis by the Executive Board,
subject to Supervisory Board approval, taking into consideration the
Corporation's interests in any specific transaction, the actual necessity for
granting the shares, and the valuation thereof.

4) Moreover, the Executive Board shall, based on the authorized capital pursuant
to § 4 section 3 of the Articles of Association, receive the possibility to grant
shares to employees of the Corporation and of affiliated companies (employee
shares). If the authorization is exercised for this purpose, the issue shall be
effected against contributions in cash or against contribution of pecuniary
claims. At the moment it is not possible to make any statements with regard
to the respective share price. The Executive Board will reasonably determine
the price of the shares to be issued in alignment with the stock exchange
price, taking into consideration the interests of the Corporation and of its
shareholders as well as the respective purpose. Hereby, the issue price of the
new shares shall fall below the current stock exchange price of the already
traded shares at the most only as far as such is customary for employee
shares.

5) Finally, the new wording of § 4 section 3 of the Articles of Association shall put
the Executive Board and the Supervisory Board in the position to win
additional new investor groups in Germany and abroad. If the occasion arises,

the shares can also be particularly used for a going public abroad. There are
no concrete plans at this time.

The Executive Board Report, which is submitted to the General Meeting in accordance
with § 203 section 2 and § 186 section 4 sentence 2 AktG and which is reprinted above
in its complete form, will be available for inspection at the Corporation's business
premises beginning on the date of the convocation of the General Meeting and at the
General Meeting itself. Upon request, a copy of the Report will be sent to each
shareholder free of charge. Furthermore, the Report can be accessed via Internet at
www.adidas-Group.com/agm.
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Resolution on the creation of a new Authorized Capital 2006 as well as the
respective amendment of the Articles of Association

On November 4, 2005, the Executive Board and Supervisory Board made use to the
full extent of the authorization granted in accordance with the resolution of the
Annual General Meeting of May 13, 2004, to increase the Corporation’s stock capital
by July 14, 2009, subject to Supervisory Board approval, by issuing new shares
against contributions in cash by EUR 11,600,000, With the approval of the Supervisory
Board shareholders’ subscription rights were excluded as the new shares were
issued at a price not essentially below the stock exchange value of shares with the
same features. Therefore, it is intended to create a new authorized capital amounting
to almost 10% of the stock capital (following the capital increase from retained
earnings to be resolved upon under Agenda ltem 7] with the possibility of the
facilitated exclusion of subscription rights (§ 186 section 3 sentence 4 AktG).

Executive Board and Supervisory Board propose to resolve as follows:

1] A new section 4 shall be inserted in § 4 of the Corporation’s Articles of
Association. The former sections 4 through 10 of the Articles of Association
shall become sections 5 through 11.

§ 4 section 4 of the Articles of Association shall read as follows:

“4. The Executive Board shall be entitled for a duration of 5 years
effective from the entry of this authorization with the Commercial
Register to increase the stock capital, subject to Supervisory
Board approval, by issuing new shares against contributions in
cash once or several times by no more than EUR 20,000,000
altogether [Authorized Capital 2006]. The new shares may also be
offered to one or several credit institutions with the obligation to
offer them to the shareholders for subscription [indirect
subscription right]. The Executive Board may, subject to
Supervisory Board approval, exclude fractional shares from
shareholders’ subscription rights. Additionally, the Executive
Board, subject to Supervisory Board approval, may exclude
shareholders' subscription rights when issuing the new shares at
a value not essentially below the stock exchange value of shares
with the same features. The authorization to exclude subscription
rights pursuant to the last sentence, may, however, only be used
to the extent that the pro-rata amount of the new shares in the
stock capital together with the pro-rata amount in the stock
capital of other shares which were issued by the Corporation
since May 11, 2006, subject to the exclusion of subscription
rights pursuant to or in accordance with § 186 section 3 sentence
4 AktG on the basis of an authorized capital or following a
repurchase, or for which conversion or subscription rights have
been granted after May 11, 2006, through issuance of convertible
bonds or bonds with warrants, with subscription rights excluded
pursuant to § 186 section 3 sentence 4 AktG, does not exceed
10% of the stock capital existing on the date of the entry of this
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authorization with the Commercial Register or - if this amount is
lower - as of the respective date on which the authorization is
used.”

2) The Executive Board shall be instructed to file § 4 section 4 of the Articles of
Association with the Commercial Register subject to the proviso that the entry
with the Commercial Register shall be made only after the entry of the capital
increase from retained earnings under Agenda ltem 7 sub-section 1 was
effected.

Report of the Executive Board pursuant to § 203 section 2, sentence 2, § 186 section
4, sentence 2 AktG concerning Agenda item 9

In contribution to the financing of the Reebok acquisition, Executive Board and
Supervisory Board propose to replace the authorized capital in the total amount of
EUR 11,600,000, which was fully used on November 4, 2005, by a new Authorized
Capital 2006 in the total amount of EUR 20,000,000. This amount corresponds to
almost 10% of the stock capital valid after entry with the Commercial Register of the
capital increase from retained earnings proposed for resolution (Agenda Item 7).

The proposed authorization provides the possibility to exclude subscription rights for
fractional amounts and, in accordance with § 186 section 3 sentence 4 AktG, to
exclude subscription rights if the new shares are issued against contributions in cash
at a price not essentially below the stock market price of shares with the same
features.

The authorization to exclude subscription rights for fractional amounts serves the
purpose to attain round subscription amounts when issuing new shares, while
observing the statutory subscription rights of shareholders. Without the exclusion of
the subscription rights for fractional amounts, the technical settlement of the capital
increase as well as the exercise of the subscription rights would be considerably
more difficult. The fractional amounts of the new shares excluded from the
subscription rights of the shareholders shall be used either for sale through the stock
exchange or in any other manner in the best interest for the Corporation.

The authorization to exclude subscription rights of shareholders when issuing the
new shares at a value not essentially below stock exchange value of shares with the
same features, puts the Management in the position to take advantage of
opportunities to place new shares, arising on the basis of the respective stock market
situation, quickly, flexibly as well as economically, i.e. without the time- and money-
consuming exercise of subscription rights. The Corporation can particularly place the
shares at the respective stock exchange value, i.e. without the deduction required in
case of preservation of the subscription rights. § 186 section 2 AktG does indeed
provide the possibility, in case of a preservation of the subscription rights, to disclose
only the basic details for the determination of the issue price, when publishing the
subscription period, rather than the concrete issue price. However, also in that event
the best possible placement cannot be expected for the Corporation, as the issue
price has to be disclosed at the latest three days prior to the expiration of the
subscription period. Moreover, when preserving the subscription rights, given the
uncertainty of the exercise of such rights (subscription behavior) the successful
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placement with third parties is endangered or may cause additional expenses. The
authorization to exclude subscription rights may therefore serve to attain the best-
possible reinforcement of the Corporation’s equity in the interest of the Corporation
and of the shareholders.

Moreover, the Corporation is put in the position to win new additional investor groups
in Germany and abroad. If the occasion arises, the shares can thus be particularly
used for an additional going public abroad. Finally, the Corporation is given the
possibility to take advantage of market opportunities arising in the Corporation’s
areas of business quickly and flexibly and to meet capital requirements arising in this
context on a very short-term basis, if necessary. On November 4, 2005, the
Corporation successfully made use of such an opportunity based on the former
authorized capital in the amount of EUR 11,600,000. There are no concrete plans at
this time with regard to the new Authorized Capital 2006.

The issue price and the income thus accrued by the Corporation for the new shares
will be based on the stock exchange price of the shares already circulated at the
Stock Exchange and shall not be essentially below it. It is thus safeguarded that no
dilution occurs. In view of the liquid market for shares of the Corporation and of the
limitation of the volume available for capital increases to a total of nearly 10% of the
stock capital valid after entry with the Commercial Register of the capital increase
from retained earnings proposed for resolution (Agenda Item 7), those shareholders
interested in maintaining their current share ratio moreover may acquire at any time
the respective number of shares of the Corporation through the Stock Exchange.

The statutory subscription right is therefore economically and practically of no value
and function. It is thereby ensured that, in congruence with the legal evaluation of
§ 186 section 3, sentence 4 AktG, the property interests as well as voting right
interests of the shareholders are adequately safeguarded in the event of a utilization
of the authorized capital, subscription rights excluded, while the Corporation, in the
interest of the shareholders, is given further capacities to act.

Overall, it is not possible to issue or grant more than a total of 10% of the respective
valid stock capital from the authorized capital, any other possible authorized capital,
following a repurchase or via conversion or subscription rights through a convertible
bond or bonds with warrants, while excluding subscription rights pursuant to or in
accordance with § 186 section 3 sentence 4 AktG [i.e. by reference to the fact that the
shares or resp. the convertible bonds or bonds with warrants are issued against
compensation in cash and not essentially below stock exchange value/market value),
without the shareholders creating the according new authorizations by means of a
shareholders’ resolution.

The Executive Board Report, which is submitted to the General Meeting in accordance
with § 203 section 2 sentence 2 and § 186 section 4 sentence 2 AktG and which is
reprinted above in its complete form, will be available for inspection at the
Corporation's business premises beginning on the notice date of the General Meeting
and at the General Meeting itself. Upon request, a copy of the Report will be sent to
each shareholder. Furthermore, the Report can be accessed via Internet at
www.adidas-Group.com/agm.
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Resolution on the cancellation of the authorization to issue bonds with warrants
and/or convertible bonds of May 13, 2004 as well as on the cancellation of the
contingent capital in the amount of EUR 9,100,000 (cancellation of § 4 section 6 of
the Articles of Association)

Resolution on the authorization to issue bonds with warrants and/or convertible
bonds, on the exclusion of shareholders’ subscription rights and the simultaneous
creation of contingent capital as well as the amendment of the Articles of
Association

1)

Cancellation of the existing contingent capital pursuant to § 4 section 6 of the
Articles of Association

On May 13, 2004, the Corporation’'s General Meeting authorized the Executive
Board, subject to Supervisory Board approval, to issue on or before May 12,
2009 bearer bonds with warrants and/or convertible bearer bonds in an
aggregate nominal value of up to EUR 500,000,000. The Executive Board was
authorized, subject to Supervisory Board approval, to fully suspend the
shareholders’ rights to subscribe the bonds with warrants and/or convertible
bonds, if the Executive Board concludes following an examination in
accordance with its legal duties that the issue price of the bonds with warrants
and/or convertible bonds is not significantly below the hypothetical market
value computed using recognized methods, in particular financial calculation
methods {according application of § 186 section 3 sentence 4 AktG). The
General Meeting furthermore resolved on May 13, 2004 to create a contingent
capital in the amount of up to EUR 9,100,000. Up until now, this authorization
has not been used. Based on § 186 section 3 sentence 4 AktG, the
authorization - and therefore the contingent capital - can also no longer be
used to any substantial extent when excluding shareholders’ subscription
rights, as on November 4, 2005, the Corporation fully used its authorized
capital in the amount of EUR 11,600,000, while excluding shareholders’
subscription rights pursuant to § 186 section 3 sentence 4 AktG.

Executive Board and Supervisory Board propose to resolve as follows:

al The contingent capital in the amount of EUR 9,100,000 resolved by the
Corporation’s General Meeting of May 13, 2004 under Agenda Item 8
as well as § 4 section 6 of the Corporation’s Articles of Association in
the version adopted by the General Meeting of May 13, 2004 (§ 4
section 7 of the Articles of Association in the version of the resolution
on Agenda ltem 9 of the General Meeting of May 11, 2006) shall be
cancelled.

b) The authorization of the Executive Board resolved upon by the Annual
General Meeting on May 13, 2004 under Agenda Item 8, to issue bonds
with warrants and/or convertible bonds shall be cancelled.
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2] Authorization to issue bonds with warrants and/or convertible bonds, to
exclude the shareholders’ subscription rights_and the simultaneous creation
of a contingent capital as well as amendment of the Articles of Association

Executive Board and Supervisory Board propose to resolve as follows:

a) Authorization to issue bonds with warrants and/or convertible bonds
and to exclude subscription rights

The Executive Board is authorized, subject to Supervisory Board
approval, to issue, once or several times on or before May 10, 2011,
however, at the earliest following the entry of the intended capital
increase from retained earnings pursuant to Agenda item 7 of the
General Meeting of May 11, 2004, bearer bonds with warrants and/or
convertible bearer bonds in an aggregate nominal value of up to EUR
1,500,000,000, with a maximum term of thirty years and, in accordance
with the terms and conditions of the bonds with warrants and
convertible bonds, to grant subscription rights to the holders of the
bonds with warrants or to grant conversion rights to the holders of the
convertible bonds, which rights entitle the respective holder to
purchase bearer shares in the Corporation with a pro-rata amount of
the shares in the stock capital totaling up to EUR 20,000,000.

The bonds with warrants and/or convertible bonds may be issued not
only in Euro, but also in any other legal currency of an OECD country
(limited to the equivalent Euro value]. They may also be issued by a
group company of the Corporation. In this case, the Executive Board
shall be authorized, on behalf of the Corporation and subject to
Supervisory Board approval, to provide the guarantee for the bonds
with warrants and/or convertible bonds and to grant the holders of the
bonds with warrants and/or convertible bonds subscription rights to or
conversion rights on the Corporation’s bearer shares.

The statutory subscription rights shall be granted to the shareholders
in such @ manner that the bonds with warrants or convertible bonds
will be underwritten by a financial institution or a syndicate of financial
institutions subject to the obligation that they be offered to the
shareholders for subscription. If the bonds with warrants and/or
convertible bonds are issued by a group company, then the Corporation
must ensure that the statutory subscription rights will be granted to
the shareholders of the Corporation in accordance with the preceding
sentence. The Executive Board will be authorized, however, to exclude
from the subscription rights held by the shareholders any fractional
amounts resulting from the conversion ratio and to suspend the
subscription rights also to the extent required to grant the holders of
previously issued subscription or conversion rights a subscription right
in an amount to which such holders would have been entitled as
shareholders following the exercise of the subscription or conversion
rights.
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The Executive Board is further authorized, subject to Supervisory
Board approval, to fully suspend the shareholders’ rights to subscribe
the bonds with warrants and/or convertible bonds, if the Executive
Board has concluded following an examination in accordance with its
legal duties that the issue price of the bonds with warrants and/or
convertible bonds is not significantly below the hypothetical market
value computed using recognized methods, in particular financial
calculation methods. Nevertheless, the pro-rata amount of the stock
capital, which is attributable to the aggregate number of shares to be
issued from the contingent capital created in connection with this
authorization (see b] below], together with the pro-rata amount of the
stock capital from any new shares that were issued after the date on
which the shareholder resolution granting this authorization was
adopted on the basis of any authorizations to issue the shares from
authorized capital subject to the suspension of subscription rights
pursuant to §186 section 3 sentence 4 AktG, may not exceed a total of
10% of the Corporation's stock capital valid as of the date of entry with
the Commercial Register of the capital increase from retained
earnings proposed for resolution to the General Meeting of May 11,
2006 (Agenda Item 7) or - if this amount is lower - as of the date on
which the aforementioned authorization has been exercised. Any sale
of the Corporation's own shares shall also be counted towards the
aforementioned threshold, if such sale was made after the date, on
which the shareholder resolution concerning this authorization was
adopted, on the basis of the authorization pursuant to § 71 section 1
No. 8 sentence 5 AktG in connection with § 186 section 3 sentence 4
AktG with a suspension of the statutoery subscription rights.

When bonds with warrants are issued, one or more warrants will be
attached to each bond and will entitle the holder to subscribe, in
accordance with the terms and conditions of the warrants to be
stipulated by the Executive Board, to the no-par-value bearer shares
issued by the Corporation. With respect to Euro-denominated bonds
with warrants issued by the Corporation, the warrant terms and
conditions may provide that the warrant price may also be paid by
assigning bonds and making - if necessary - a supplementary cash
payment. The pro-rata amount of stock capital, which is attributable to
shares subscribed on each bond, may not exceed the face value of the
bonds. Any fractions of such shares may, in accordance with the terms
and conditions of the warrants or the bonds with warrants, be rounded
up to a whole-number share for purposes of subscription, if necessary
against supplementary payment.

When convertible bonds are issued, the holder will receive an
irrevocable right to convert his or her bonds into no-par-value bearer
shares of the Corporation pursuant to the terms and conditions of the
convertible bonds as stipulated by the Executive Board. The conversion
ratio is yielded by dividing the face value of the bond or the issue price
which is below the face value of a bond by the established conversion
price for one share of the Corporation and may be rounded up or down
to a whole number. Moreover, a supplemental cash payment and the
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consolidation of or offsetting payment for unconvertible fractional
amounts may be established. The bond terms and conditions may
provide for a variable conversion ratio and a calculation of the
conversion price within a stipulated range [subject to the minimum
price established below) based on the development of the stock
exchange price of the Corporation’s shares during the term of the
bond.

Unless there is a conversion obligation, each subscription or
conversion price for a share must be at least 80% of the unweighted
average closing price of the shares of the Corporation as quoted on the
Xetra System of the Frankfurt Stock Exchange or in a corresponding
successor system for the 10 trading days immediately preceding the
date on which the Executive Board adopted the resolution approving
the issue of bonds with warrants or convertible bonds, or - in the event
that a subscription right is granted - must equal at teast 80% of the
unweighted average stock exchange price of shares of the Corporation
as quoted on the Xetra System of the Frankfurt Stock Exchange orin a
corresponding successor system during the days on which the rights to
the bonds with warrants or convertible bonds are traded on the
Frankfurt Stock Exchange, except for the last 2 days on which the
rights are traded. § 9 section 1 AktG will continue to apply.

Notwithstanding § 9 section 1 AktG, the subscription or conversion
price may be reduced on the basis of the anti-dilution provisions
pursuant to more specific terms and conditions of the bonds with
warrants or canvertible bonds, if, during the subscription or conversion
period, the Corporation increases the stock capital, while granting an
exclusive subscription right to its shareholders or increases the stock
capital from retained earnings, or the Corporation issues additional
bonds with warrants or convertible bonds or grants or guarantees
subscription rights and the holders of already existing subscription or
conversion rights are not granted the subscription right they would
have been entitled to following the exercise of the subscription or
conversion right. The subscription or conversion price may also be
reduced by a cash payment upon exercise of the subscription or
conversion right or upon discharging the conversion duties. The terms
and conditions of the subscription rights and convertible bonds may
also provide for an adjustment in the subscription or conversion rights
or in the conversion obligations in the event that the Corporation's
capital is reduced or other extraordinary courses of action or events
transpire [such as unusually high dividends, control gained by a third
party].

The terms and conditions of the bonds may provide that in the event
that the subscription or conversion right is exercised, the Corporation
will have the right not to grant new shares, but rather pay for the
number of shares that would otherwise have been delivered a cash
amount equal to their unweighted average closing price of shares of
the Corporation as quoted on the Xetra-Trading System of the
Frankfurt Stock Exchange or its corresponding successor system
during the last 20 trading days prior to or after the date on which
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declaration exercising the subscription or conversion rights was made.
The terms and conditions of the bonds may also provide that the
Corporation may elect to convert the bonds with warrants or
convertible bonds not into new shares issued from the contingent
capital, but rather into existing Corporation shares or listed shares of
another company and that the subscription right will be met when such
shares are delivered.

The terms and conditions of the bonds may also impose a subscription
or conversion obligation at the end of the term (or at another point in
time) or entitle the Corporation, upon the maturity of the convertible
bonds (which includes maturity due to termination], to issue to the
bond creditors shares in the Corporation or in another listed company
as partial or total substitution of its obligation to pay the cash amount
due. In this case, the subscription or conversion price may under the
specific terms and conditions of the bond equal the average price of
the Corporation’s shares as quoted on the Xetra-Closing Auction in the
Frankfurt Stock Exchange (or a comparable reference price in the
successor trading system) during the last 20 trading days prior to or
after the date of final maturity, even if this average price is below the
aforementioned minimum price (80%). The pro-rata amount in the
stock capital of the shares to be issued upon conversion may not
exceed the face value of the bonds.

The Executive Board is authorized, subject to Supervisory Board
approval, to stipulate the additional details concerning the issue and
features of the bonds with warrants and/or convertible bonds -
including the interest rate, issue price, maturity and denomination, the
anti-dilution provisions, the subscription or conversion period - and the
subscription or conversion price in accordance with the
aforementioned, or to establish such details or prices with the consent
of the governing bodies of the Corporation’s group company issuing the
bonds with warrants or convertible bonds.

b) Contingent Capital:

The stock capital will be conditionally increased by up to
EUR 20,000,000 through the issuance of up to 20,000,000 new, no-par-
value bearer shares representing a pro-rata amount in the stock
capital equal to EUR 1.00 per share (Contingent Capital 2006]. The
contingent capital increase will permit the Corporation to grant to the
holders of the warrants under the bonds with warrants the
subscription rights and/or duties in accordance with the terms and
conditions of the bonds with warrants and will also allow the
Corporation to grant conversion rights and/or duties in accordance
with the convertible bond terms and conditions to the holders of those
convertible bonds, which are issued by the Corporation or a group
company up to May 10, 2011 on the basis of the authorization
resolution adopted by the General Meeting on May 11, 2006. The new
shares will be issued at the subscription or conversion price to be
computed in accordance with the aforementioned authorization
resolution.
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The contingent capital increase shall be carried out only in the event
that the bonds with warrants or convertible bonds are issued and only
to the extent that the holders of the warrants or convertible bonds
exercise their subscription or conversion rights or the bondholders,
who are obligated to subscribe or convert, discharge their
conversion/subscription duties and only insofar as the contingent
capital is required under the terms and conditions of the bonds with
warrants and of the convertible bonds. The new shares, which are
issued because the subscription or conversion rights are exercised or
the subscription or conversion obligations are discharged, wilt have
profit participation rights beginning in the fiscal year in which such
shares were created.

The Executive Board is authorized, subject to Supervisory Board
approval, to stipulate additional details concerning the imptementation
of the contingent capital.

c) Amendment of the Articles of Association

In § 4 [Stock Capital] of the Articles of Association the following section
7 shall be inserted:

“7. The stock capital shall be conditionally increased by up to
EUR 20,000,000, divided into no more than 20,000,000 no-par-value
bearer shares [Contingent Capital 2006). The contingent capital
increase will be implemented only to the extent that the holders of
the subscription or conversion rights or the persons obligated to
exercise the subscription or conversion duties based on the bonds
with warrants or convertible bonds, which are issued or guaranteed
by the Corporation or a group company of the Corporation pursuant
to the authorization of the Executive Board by the shareholder
resolution dated May 11, 2006, make use of their subscription or
conversion right or, if they are obligated to exercise the subscription
or conversion rights, they discharge their obligations to exercise the
warrant or convert the bond. The new shares shall be issued at the
respective subscription of conversion price to be established in
accordance with the aforementioned authorization resolution. The
new shares shall have profit participation rights beginning in the
fiscal year in which they were created as a result of the exercise of
the subscription or conversion rights or the discharge of the
subscription or conversion obligations. The Executive Board is
authorized, subject to Supervisory Board approval, to stipulate any
additional details concerning the implementation of the contingent
capital increase.”
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d] The Executive Board shall be instructed to file the Contingent Capital
as well as § 4 section 7 of the Articles of Association with the
Commercial Register subject to the proviso that the entry with the
Commercial Register shall be made only after the entry of the intended
capital increase from retained earnings under Agenda item 7 sub-
section 1 and of the stock split under Agenda ltem 7 sub-section 2 was
effected.

Report of the Executive Board pursuant to § 221 section 4 sentence 2 and § 186
section 4 sentence 2 AktG concerning Agenda ltem 10

The proposed authorization to issue bonds with warrants and/or convertible bonds
with an aggregate face value of up to EUR 1,500,000,000 and to create the related
contingent capital of up to EUR 20,000,000, in continuity of the authorization adopted
on May 13, 2004 and the corresponding contingent capital, which shall be cancelled
according to the proposal of the Management, shall expand the Corporation’'s
opportunities [as more specifically defined below] for financing its business activities
and shall permit the Executive Board, with the consent of the Supervisory Board, to
utilize financing opportunities more flexibly and in a more timely manner in the best
interests of the Corporation, particularly in the event that the conditions on capital
markets are favorable.

In general, the shareholders have a statutory right to subscribe the bonds with
warrants or convertible bond (§ 221 section 4 in connection with § 186 section 1
AktGl. In order to facilitate the transaction, the Corporation intends to utilize the
opportunity to issue the bonds with warrants and/or convertible bonds to a financial
institution or a syndicate of financial institutions subject to the obligation that the
bonds be offered to the shareholders in accordance with their subscription rights
(indirect subscription right as defined in § 186 section 5 AktG). The exclusion of
subscription rights for fractional amounts resulting from the conversion ratio will
make it possible to utilize the requested authorization using whole (round] number
amounts. This will simplify the handling of the shareholder subscription rights. The
exclusion of the subscription rights in favor of the holders of conversion and
subscription rights already issued has the advantage that the conversion or
subscription price for the previously issued conversion or subscription rights will not
need to be reduced, thus allowing a higher cash inflow. Thus, both cases of
subscription rights exclusion will be in the best interest of both the Corporation and
its shareholders. The issue price for the new shares must be equal to at least 80% of
the price quoted on the stock exchange at the time the convertible bonds and/or
bonds with warrants are issued, but this minimum issue price requirement will not
apply to a conversion obligation. The prospect of charging a premium [which may
increase over the life time of the bonds with warrants or convertible bonds) will
provide an opportunity for adjusting the terms and conditions of the convertible bonds
or bonds with warrants in order to factor in the relevant capital market conditions at
the time these securities are issued.

The Executive Board is further authorized, subject to Supervisory Board approval, to
fully exclude the shareholders’ subscription rights, if the bonds with warrants and/or
convertible bonds are issued at a price which is not significantly below the market
value of these bonds. This authorization will provide the Corporation with an
opportunity to quickly and on short notice exploit favorable market conditions and to
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gain - through a more timely assessment of the conditions - better terms and
conditions in setting the interest rate, the subscription or conversion price and the
issue price of the bonds with warrants or convertible bonds. The ability to set
conditions in accordance with the current market environment and to implement a
smooth placement would not be possible if the subscription rights were maintained.
However, § 186 section 2 AktG permits the subscription price to be published (and
thus, with respect to convertible bonds or bonds with warrants, the terms and
conditions of such bonds) up to the last but second day of the subscription period.
Nevertheless, in view of the frequently observed volatility in the stock markets, a
market risk will persist for several days, which leads to uncertainty discounts in
setting the terms of the bond and results in conditions which are not in tune with the
market environment. Even if the subscription rights were retained, given the
uncertainty of the exercise of such rights (subscription behavior} the successful
placement with third parties would be endangered or would trigger additional
expenses. Finally, in granting subscription rights to its existing shareholders, the
Corporation cannot - given the duration of the subscription period - react to favorable
or unfavorable market conditions, and is instead exposed to declining stock exchange
prices during the subscription period, which, in turn, could lead to less favorable
opportunities for the Corporation to procure equity capital.

Pursuant to § 221 section 4 sentence 2 AktG, the provisions of § 186 section 3
sentence 4 AktG shall apply mutatis mutandis in the event that the subscription rights
are completely excluded. The resolution must observe the parameters set forth in the
aforementioned statutory provision, which limits the subscription right exclusion to
10% of the stock capital. Also the issue of shares from authorized capital and the
issue of existing shares shall be calculated towards such 10%-limit, in the event that
the respective issue is made while suspending shareholders’ subscription rights
pursuant to § 186 section 3 sentence 4 AktG. § 186 section 3 sentence 4 AktG further
provides that the issue price may not be significantly below the stock exchange price
of the shares listed on the stock exchange. This statutory provision is intended to
ensure that there is no appreciable economic dilution of the share value. The issue, of
whether such a dilutive effect will be triggered when the subscription rights-
exempted convertible bonds or bonds with warrants are issued, can be assessed by
calculating the hypothetical stock exchange price of the convertible bonds and/or
bonds with warrants using recognized methods, in particular financial calculation
methods and then comparing such results with the issue price. If, after a thorough
examination, this issue price is not significantly below the hypothetical stock
exchange price at the time that the convertible bonds or bonds with warrants are
issued, then - in accordance with the meaning and purpose of § 186 section 3
sentence 4 AktG - the subscription rights may be excluded since the discount will be
deemed merely insignificant. The resolution therefore provides that the Executive
Board, prior to the issue of the convertible bonds or bonds with warrants, must
conclude, following a thorough examination, that the stipulated issue price will not
lead to any appreciable dilution of the share value. Such an effect would reduce the
theoretical market value of a subscription right to almost zero, meaning that the
shareholders would thereby not suffer any appreciable economic detriment as a
result of the subscription right exclusion. If the Executive Board deems it reasonable
in any given situation to seek the advice of professionals, then it may rely on the
support of experts. The banks underwriting the public offering may provide the
Executive Board with assurances in an appropriate form that no appreciable dilution
of the share value is anticipated. This representation may be confirmed and
acknowledged by an independent investment bank or independent professional.
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Irrespective of any such examination by the Executive Board, the establishment of
market-oriented terms and conditions and the concomitant avoidance of any
appreciable dilution of share value will be guaranteed in the event a book-building
procedure is conducted. Although under such procedures the bonds with warrants
and convertible bonds are offered at a fixed issue price, the individual terms and
conditions of the bonds with warrants or convertible bonds (e.g. interest rate and
conversion or subscription price) will be established on the basis of the purchase
orders issued by investors. Accordingly, the total value of the bonds will be
determined in accordance with market factors. This procedure will ensure that there
will be no appreciable dilution of the share value as a result of the subscription rights
exclusion.

Moreover, the shareholders will always have an opportunity to maintain their share of
the Corporation’s stock capital - even following the exercise of the conversion or
subscription rights - by simply purchasing the shares on the open stock exchange. On
the other hand, the Corporation's authorization to exclude subscription rights will
enable it to set terms which are consistent with the prevailing market conditions, to
create the highest degree of certainty in its ability to place the securities with third
parties, and to exploit favorable market conditions on short notice.

The Executive Board Report, which must be submitted to the General Meeting
pursuant to § 221 section 4 sentence 2 AktG in connection with § 186 section 4
sentence 2 AktG and which has been completely reprinted above, is available for
inspection at the Corporation’s business offices beginning on the date that notice of
the General Meeting is made and will be available for inspection during the General
Meeting itself. Upon request, a copy of the Report will be furnished to each
shareholder. Furthermore, the Report is made available in the internet at
www.adidas-Group.com/agm.

[11] Resolution granting the authorization to repurchase and use the Corporation's
own shares pursuant to § 71 section 1 no. 8 AktG while revoking the existing
authorization

Executive Board and Supervisory Board propose to resolve as follows:

1) The Executive Board is authorized, for any lawful purpose and within the legal
frame pursuant to the following terms and conditions, to repurchase the
Corporation's own shares up to an amount totaling 10% of the stock capital
valid as of the date of entry with the Commercial Register of the capital
increase from retained earnings proposed for resolution to the General
Meeting of May 11, 2006 {Agenda Item 7) or - if this amount is lower - as of the
date on which the aforementioned authorization has been exercised. The
authorization shall become effective on May 11, 2006 and shall continue in
effect untilt November 10, 2007. The authorization may be used by the
Corporation but also by its group companies or by third parties on their
account or the account of the Corporation.
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The repurchase will be carried out via the stock exchange, through a public
repurchase offer made to all shareholders or through a public invitation made
to all shareholders to tender offers for sale.

In the event the repurchase is carried out via the stock exchange, the
consideration per share paid by the Corporation [excluding incidental
purchasing costs) may not be more than 5% higher or lower than the average
stock exchange price for the Corporation’'s shares as established in the
closing auction of the Xetra-Trading System (or a comparable successor
system) on the Frankfurt Stock Exchange during the three trading days
immediately preceding the repurchase obligation.

In the event of a public repurchase offer, the consideration per share paid by
the Corporation (excluding incidental purchasing costs) may not be more than
15% higher or lower than the average stock exchange price for the
Corporation’s shares as established in the closing auction of the Xetra-Trading
System [or a comparable successor system) on the Frankfurt Stock Exchange
between the sixth and third trading day prior to the publication of the public
repurchase offer.

In the event of an invitation directed to all shareholders to submit offers for
sale, the consideration per share paid by the Corporation {excluding incidental
purchasing costs) may not be more than 15% higher or lower than the average
stock exchange price for the Corporation’s shares as established in the
closing auction of the Xetra-Trading System [or a comparable successor
system) on the Frankfurt Stock Exchange on the last three trading days prior
to the acceptance of the offers for sale.

If the public repurchase offer or a public invitation to submit offers for sale is
over-subscribed, the acceptances thereof must be done on the basis of pro-
rata interests. The Corporation may provide for preferential acceptance of
smaller units of up to 100 tendered shares per shareholder and for a rounding
of fractional amounts in accordance with general commercial principles.

2) The Executive Board is authorized to use the shares repurchased in
accordance with this authorization as follows:

al Subject to Supervisory Board approval, they may be sold on the stock
exchange or through a public offer to all shareholders. Furthermore,
subject to Supervisory Board approval, they may also be sold in a
different manner, provided the shares are sold in exchange for a cash
payment and at a price that, at the time of the sale, is not significantly
below the stock exchange price of the Corporation’'s shares with the
same features. The pro-rata amount of the stock capital, which is
attributable to the aggregate number of shares sold under this
authorization, together with the pro-rata amount of the stock capital
attributable to the new shares that will be issued after the date on
which the shareholders’ resolution concerning this authorization was
adopted [i.e. since May 11, 2006), on the basis of any authorizations to
issue shares from authorized capital subject to the exclusion of
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subscription rights pursuant to § 186 section 3 sentence 4 AktG, and
together with the pro-rata amount of the stock capital that is
attributable to the bonds with warrants and/or convertible bonds,
which are linked to subscription or conversion rights on shares that
are issued on the basis of any authorizations pursuant to §§ 221
section 4, 186 section 3 sentence 4 AktG after the date on which the
shareholders’ resolution concerning these authorizations was adopted,
may not exceed a total of 10% of the Corporation's stock capital valid
as of the date of entry with the Commercial Register of the capital
increase from retained earnings proposed for resolution to the General
Meeting of May 11, 2006 (Agenda Item 7) or - if this amount is lower -
as of the date on which the aforementioned authorization has been
exercised.

Subject to Supervisory Board approval, they can be offered and
assigned to third parties for purposes of directly or indirectly acquiring
companies, corporate divisions, or participations in enterprises.

Subject to Supervisory Board approval, they can be offered and sold as
payment or consideration for the assignment or licensing of
intellectual property rights or intangible property rights in athletes,
sports clubs or other third parties lincluding patents, trademarks,
names and logos) to the Corporation or one of its subsidiaries for
purposes of marketing and developing the products of the adidas
Group.

They may be used for purposes of meeting the subscription or
conversion rights or conversion obligations arising from the bonds with
warrants and/or convertible bonds that have been or will be issued by
the Corporation or a direct or indirect subsidiary of the Corporation in
accordance with the authorization granted by the Annual General
Meeting of May 8, 2003 or of May 11, 2006.

They can be used for purposes of meeting the Corporation’s
obligations arising from the Management Share Option Plan 1999
(MSOP] in its valid version adopted by the shareholders on May 20,
1999 and amended by the shareholders’ resolutions of May 8, 2002 and
May 13, 2004 as well as by the shareholders' resolution of May 11,
2006. Insofar as obligations exist towards members of the Executive
Board of the Corporation, the Supervisory Board shall have the sole
responsibility.

Furthermore, subject to Supervisory Board approval, they may be
redeemed and cancelled without a further shareholders’ resolution on
the redemption or the cancellation.
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3) The Supervisory Board shall be authorized to use the shares repurchased by
the Corporation, provided such shares do not have to be used for a different
specific purpose and while ensuring that the compensation remains at a
reasonable level (§ 87 section 1 AktG), as follows:

They can be assigned or unconditionally promised to members of the
Executive Board of the Corporation as compensation in the shape of a stock
bonus, subject to the proviso that the assignment of such shares or, in the
event of an unconditional promise, of the rights arising from such promise, by
the respective member of the Executive Board is not permitted within a period
of at least two years from the date of assignment or upon unconditional
promise from the date of the promise (retention pericd) and further subject to
the proviso that it is not permitted to carry out hedging transactions, by which
the economic risk for the development of the stock exchange price during the
retention period is partially or completely assigned to third persons. For the
assignment of the shares or respectively at the date of the unconditional
promise, the respective current stock exchange price (based on an average
value to be determined by the Supervisory Board at short notice) shall be
considered.

4) The rights of shareholders to subscribe the Corporation’s own shares will be
excluded to the extent that such shares are utilized pursuant to the
aforementioned authorizations defined in sub-sections 2} a) through e) and 3].

5] The authorizations to repurchase, sell or otherwise redeem and cancel the
Corporation’s own shares may be exercised independently, once or several
times, either in whole or in part.

6) The authorization to repurchase the Corporation's own shares which was
granted pursuant to the shareholders’ resolution of May 4, 2005 shall end with
the taking effect of this new authorization. This shall not apply to the
authorizations granted in the aforementioned shareholders’ resolution
regarding the use of possibly acquired own shares.

Report of the Executive Board pursuant to § 71 section 1 no. 8, § 186 section 4,
sentence 2 AktG concerning Agenda ltem 11:

Under Agenda Item 11, Executive Board and Supervisory Board propose that the
Corporation be authorized, pursuant to § 71 section 1 no. 8 AktG and in accordance
with customary corporate practices, to repurchase on or before November 10, 2007,
its own outstanding shares up to a total of 10% of the stock capital valid as of the date
of entry with the Commercial Register of the capital increase from retained earnings
proposed for resolution to the General Meeting of May 11, 2006 (Agenda Item 7) or - if
this amount is lower - as of the date on which the aforementioned authorization has
been exercised. Since the current authorization granted under the shareholders’
resolution of May 4, 2005 will expire on November 3, 2006, a new authorization shall
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be granted already on occasion of this Annual General Meeting and the existing
authorization shall be revoked.

In repurchasing the Corporation’'s own shares, the principle of non-discrimination
under § 53a AktG must be observed. The proposed repurchase of shares either on the
stock exchange, through a public repurchase offer or through a public invitation to
submit offers for sale adheres to this principle. If the public offer is over-subscribed,
the acceptances thereof must be done on the basis of pro-rata interests. The
Corporation may provide for preferential acceptance of smaller units of up to 100
tendered shares per shareholder as well as a rounding of fractional amounts in
accordance with general commercial principles. These prospects are intended to
avoid any fractional amounts when establishing the percentages for repurchase and
any residual amounts and therefore serves to facilitate and simplify technical
settlement.

Under the proposed authorization, the Corporation's own shares, which it has
repurchased from its shareholders, may either be redeemed and cancelled - thereby
reducing the Corporation’s capital - or resold through a public offer made to all
shareholders or through transactions on the stock exchange. With respect to the
latter two possibilities for selling the repurchased Corporation’s shares, the
shareholders’ right of non-discrimination will be respected during the sale.

1) In compliance with the statutory rule set forth in § 71 section 1 no. 8 sentence
5 AktG, the proposed authorization also provides that the Executive Board,
subject to Supervisory Board approval, may sell the repurchased shares in a
manner other than through a sale on the stock exchange or an offer made to
all shareholders if the repurchased Corporation's shares are sold in exchange
for a cash payment in accordance with § 186 section 3 sentence 4 AktG at a
price that — as of the date of sale - is not significantly below the stock
exchange price for the Corporation’s shares with the same features. Date of
sale shall be considered the date of the entering into the assignment
agreement, even if such is still subject to the fulfillment of certain conditions,
or the date of the assignment itself if it is not preceded by a particular
assignment agreement or if it is determined in the assignment agreement as
the essential date. The final sales price for the Corporation’s own shares will
be established based on the aforementioned rules immediately prior to the
sale of the Corporation shares.

The prospect of selling in a form other than on the stock exchange or through
an offer made to all shareholders is in the best interest of the Corporation and
the shareholders since the sale of shares to institutional investors, for
example, will attract additional domestic and foreign shareholders. In
addition, the Corporation will then be in a position to restructure its own
equity capital to meet its respective business needs and to react quickly and
flexibly to a more favorable stock market environment. The property interests
and voting rights of the shareholders will be respected. In view of the small
volume, the shareholders will not suffer any detriment since the shares sold
subject to the exclusion of the shareholders' subscription rights may be sold
only at a price, which - as of the date of the sale - is not significantly below the
stock exchange price for the Corporation’s shares with the same features.
When exercising the authorization, any other issue of shares or of
subscription or conversion rights, in the event such were issued subject to the
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exclusion of subscription rights according to § 186 section 3 sentence 4 AktG,
has to be considered. Accordingly, interested shareholders may on
approximately the same terms and conditions purchase on the stock
exchange the number of shares required to maintain their respective
shareholding ratio.

2) The Corporation shall also be able to offer its own shares as consideration in
connection with mergers and [even the indirect] acquisition of companies,
corporate divisions or participations.

The price at which the Corporation’'s own shares are used in any such case
will depend on the timing and respective circumstances of the individual case.
The Executive Board and the Supervisory Board shall act in the best interests
of the Corporation in setting the price.

Historically, the Executive Board has continuously reviewed opportunities for
the Corporation to purchase companies or participations in companies which
are involved in the business of producing and selling sports or leisure goods
or are otherwise involved in the sports or leisure industry. The purchase of
such participations or companies in exchange for its own shares is in the
Corporation's best interest if the purchase solidifies or strengthens the
market position of the adidas Group or makes possible or facilitates the
access to new business sectors. In order to quickly and flexibly react to the
interest of a seller or of the Corporation in a payment in the form of shares of
the Corporation if such agreements are successfully completed, the Executive
Board must - to the extent that there is no access to authorized capital - have
the authority, subject to Supervisory Board approval, to grant own shares of
the Corporation {while excluding the shareholders’ subscription rights) as a
means of payment. Since the volume of own shares will be limited and the
shares shall be issued at a price that is based on the stock exchange price,
the interested shareholders will have an opportunity, at about the same time
as the Corporation’s own shares are sold for the aforementioned purposes of
acquiring companies or participations and the shareholders’ subscription
rights are excluded, to purchase additional shares on the stock exchange at
the stock market price and to a large extent on comparable terms and
conditions.

Based on the aforementioned considerations, the Executive Board believes
that the proposed sale of the Corporation’'s own shares is in the best interest
of the shareholders, which can in any individual case justify the exclusion of
the shareholders’ subscription rights. The Executive Board and Supervisory
Board will therefore review each individual acquisition and will consider
whether a purchase in exchange for the issuance of the Corporation's own
shares, subject to the exclusion of the shareholders’ subscription rights, will
be in the prevailing interests of the Corporation.

3) Furthermore, the Corporation shall have the opportunity to use its own shares
as consideration for the transfer of intellectual property rights or intangible
property rights of athletes and sports clubs, such as trademarks, names and
logos, to the Corporation or one of its subsidiaries for purposes of marketing
the products of the adidas Group. In addition, the Corporation's own shares
shall serve as consideration for the direct or indirect acquisition of licenses in
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such rights by the Corporation. Moreover, the Corporation shall also be able
to use its own shares for purchasing patents and patent licenses, the
exploitation of which would be in the Corporation’s interest for purposes of
marketing and developing existing and new products of the adidas Group.

In the event that athletes, sports clubs and third parties, who hold rights in
intellectual property rights and intangible property rights relating to the
athletes and sports clubs, and patent holders are prepared to transfer or
license such rights only in exchange for shares or, in the case of cash
payments, only at significantly higher prices, the Corporation has to be in a
position to react to such a situation in an appropriate way. The valuation of
intangible property rights or license rights will be made on the basis of
market conditions in the event that the Corporation’s own shares are used for
their purchase. The shares to be granted by the Corporation will be valued on
the basis of the stock exchange price for such shares.

The Executive Board continuously negotiates with various clubs in Germany
and abroad on sponsoring agreements, which are intended to permit the
Corporation to exploit the known names and logos of such clubs under a
license in order to help market the products of the adidas Group. If clubs
during these negotiations insist on being paid in the form of shares of the
Corporation, the Executive Board must have the option, subject to Supervisory
Board approval and provided access to authorized capital should not be
available, to grant the Corporation's own shares as consideration while
excluding the shareholders' subscription rights. The Corporation also has to
have the option to purchase direct or indirect licenses in the names or other
personal trademarks of athletes with shares.

Furthermore, the Executive Board considers it possible that there will be
opportunities for the Corporation, in exchange for shares of the Corporation,
to purchase directly or indirectly patents or licenses in patent rights, the
exploitation of which will be in the Corporation’s best interests for the
products that the adidas Group currently has, currently develops or plans to
develop in the future. Also in this respect, the Executive Board must have the
opportunity, subject to Supervisory Board approval, to issue shares of the
Corporation as consideration for the assignment of such patents or for the
granting of patent licenses, in the event the patent holder wishes to be paid in
the form of stock or in the event such is in the best interest of the Corporation.

The purchase of licenses, patents or other industrial/intangible property
rights of clubs, athletes or patent holders will be carried out either by the
Corporation or by one of its subsidiaries. If necessary, the purchase shall be
made not from the relevant club or athlete directly but rather from companies
or third parties who have purchased the relevant rights from the club or
athletes. It is also conceivable that the consideration to be paid by the
Corporation wilt consist of both stock and cash (royalties).
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The evaluation of the licenses or patents and other industrial/ intangible
property rights to be acquired by the Corporation directly or indirectly shall be
carried out in accordance with market-oriented principles, if necessary, on the
basis of an expert valuation. The evaluation of the shares to be granted by the
Corporation shall be linked with the stock exchange price. Shareholders who
wish to maintain their shareholding ratio in the Corporation may therefore do
so through acquisition of further shares on the stock exchange at essentially
comparable conditions.

The granting of shares in the aforementioned cases will be in the best
interests of the Corporation if the use and exploitation of the licenses or
patents and any other intellectual/intangible property rights promises
significant advantages for the Corporation in the marketing and promotion
and/or development of its products and a purchase of the license or
intellectual property rights in return for cash is not possible or is possible only
at a higher price and at a disadvantage to the Corporation’s liquidity and cash
flow. The Executive Board shall on case-by-case basis review and consider
the aforementioned when deciding whether to grant own shares.

The decision of whether to grant own shares of the Corporation as
consideration for the aforementioned opportunities for purchasing companies,
participations, patents and other intellectual/intangible property rights and
the corresponding license rights, shall be made on a case-by-case basis by
the Executive Board, subject to Supervisory Board approval, taking into
consideration the Corporation’s interests in any specific transaction, the
actual necessity for granting the shares, and the valuation thereof.

Thus, the authorization to repurchase and sell the Corporation’s own shares
in respect of such opportunities serves the same purpose as the Authorized
Capital Il according to § 4 section 3 of the Corporation’s Articles of
Association {now Authorized Capital 2005/Il). The Corporation thus has the
possibility to acquire companies, participations, patents and other
intellectual/intangible property rights and license rights with shares either
previousty repurchased by the Corporation or issued from the Corporation’s
authorized capital reserve. With respect hereto, the Executive Board decides,
subject to Supervisory Board approval, whether to use the Corporation’s own
shares repurchased on the basis of this authorization or the shares issued
from the authorized capital under § 4 section 3 of the Articles of Association.

4) In addition, the Corporation shall have the opportunity to use its own shares to
perform on the subscription or conversion rights and conversion obligations
based on certain bonds with warrants and/or convertible bonds issued by the
Corporation or any of its direct or indirect subsidiaries.

The proposed resolution does not lead to the creation of a new or further
authorization to issue bonds with warrants or convertible bonds. It merely has
the purpose to enable the Management to service subscription rights or
conversion rights or conversion obligations, which have already been or wilt
be issued on the basis of other authorizations, with own shares instead of
using the other available amounts of contingent capital, provided, on case-by-
case basis and upon examination by the Executive Board and the Supervisory
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Board, such is in the interest of the Corporation. Subscription or conversion
rights or conversion obligations, which are considered appropriate for
servicing with own shares in accordance with the proposed authorization, are
[i) bonds with warrants and convertible bonds which can be issued on the
basis of the authorization granted by the Annual General Meeting of May 8,
2003 in the version of the authorization granted by the Annual General
Meeting of May 11, 2006 (Authorization 2003, (ii) the Convertible Bonds issued
in the fiscal year 2003 by adidas-Salomon International Finance B.V,
Amsterdam [now: adidas International Finance B.V.}, under the Corporation’s
guarantee on the basis of the Authorization 2003 in the aggregate principal
amount of EUR 400,000,000 (Convertible Bonds 2003), and (iii} bonds with
warrants and convertible bonds, which will be issued on the basis of the
authorization proposed for resolution to the Annual General Meeting on May
11, 2006.

5) Finally, the Corporation should have the opportunity to use its own shares to
perform on the stock options arising from the Management Share Option Plan
1999 (MSOP). Such opportunity shall be granted along with the already
existing possibility to service such stock options with shares issued from a
contingent capital resolved upon together with the MSOP on May 20, 1999. The
decision whether the Beneficiaries will be offered or assigned shares from the
contingent capital or from the stock of repurchased own shares will be made
by the Corporation on a case-by-case basis depending on the respective
liquidity and market situation. The possibility to service stock options arising
from the MSOP with own shares does not lead to the creation of a new share
option plan or to an amendment of the MSOP.

The total volume of the formerly issued stock options of the MSOP only
amounted to approximately 3% of the Corporation’s stock capital; with
936,605 stock options already exercised by February 28, 2006, the claims from
stock options still outstanding only amount to approx. 0.13% of the
Corporation’s current stock capital. There is therefore no significant dilution
of the shareholders’ stock if the stock options are serviced with own shares of
the Corporation. Furthermore, stock options may only be exercised if the
stock market price of the Corporation’s shares in absolute terms significantly
increased or if the stock market price has developed more favorably than the
stock market prices of the shares of the major competitors. The performance
discount to be deducted from the exercise price, if necessary, only applies if
the performance objectives have not only been met but even exceeded and the
stock market price of the Corporation’s shares in absolute terms and/or in
relative terms in comparison to the major competitors has developed clearly
positive. The extent of the compensation to be paid to the executives within the
scope of the MSOP is therefore directly connected with the extent to which the
performance objectives have been exceeded.

6] The German Corporate Governance Code contains in sub-section 4.2.3 the
recommendation that the variable compensation components of the Executive
Board members inter alia shall contain components with long-term incentive
effects and risk character. In accordance with the German Corporate
Governance Code, this applies particularly to shares with a waiting period of
several years.
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The authorization under section 3] takes this into account. It enables the
Supervisory Board - as already by resolution of the previous annual general
meetings — to pay out management bonuses in the form of stocks. As the
authorization may only be used provided a reasonable level of compensation is
ensured (§ 87 section 1 AktG) and further provided that an appropriate legal
and economic minimum waiting period is determined and that the shares
shall be granted and assigned at the respective current stock exchange price,
it is ensured that the shareholders’ subscription right is excluded only to an
appropriate extent and in the best interest of the Corporation. The Executive
Board members who receive shares as compensation on this basis have an
additional interest in achieving an increase in value of the Corporation
expressed by the stock exchange price. They also bear the foreign exchange
risk, however. This form of compensation therefore has risk character. The
same shall apply if the shares as part of the compensation are not
immediately assigned but, with regard to the fact that there is no possibility to
sell such shares anyway, are first only promised unconditionally. Even then,
the risk for the further stock exchange price development is borne by the
members of the Executive Board.

The further details are determined by the Supervisory Board within the scope
of its legal responsibilities. It particularly decides whether, when and to what
extent it will use the authorization (§ 87 section 1 AktG). The Supervisory
Board is also responsible for the observance of any further requirements of
the German Corporate Governance Code. In view of the statutory distribution
of responsibilities, the Supervisory Board, however, does not have the
possibility as representative of the Corporation to acquire shares of the
Corporation itself for the purpose of compensating the Executive Board or to
ask the Executive Board to acquire such own shares on its behalf. If therefore
there are no such shares available, the authorization cannot be used. This
does not exclude that the recommendation of the German Corporate
Governance Code may in such a case be followed by different means.

The Executive Board Report, which is submitted to the General Meeting in accordance
with § 71 section 1 no. 8 and § 186 section 4 sentence 2 AktG and which is reprinted
above in its complete form, will be available for inspection at the Corporation’s
business premises beginning on the date of the convecation of the General Meeting
and at the General Meeting itself. Upon request, a copy of the Report will be sent to
each shareholder free of charge. Furthermore, the Report can be accessed via
Internet at www.adidas-Group.com/agm.

[12] Resolution on the Amendment of § 4 section 8 (Stock Capital; Change of Wording) and §
10 (Duties and Rights of the Supervisory Board) of the Articles of Association

Pursuant to § 179 section 1, sentence 2 AktG, the General Meeting may grant the
Supervisory Board the authorization to amend the Articles of Association, as far as it
concerns only the wording. Up until now, this has only been effected through § 4 section
8 of the Articles of Association (§ 4 section 9 following the entry with the Commercial
Register of the resolutions resolved under Agenda Item 9) for changes of the wording
which become necessary due to the issue of new shares from authorized or contingent
capital. Experience has shown that this is not sufficient. The Supervisory Board shall
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therefore be granted this authorization with regard to any amendments of the wording of
the Articles of Association. It it thus intended to provide for such authorization in
connection with the other duties and rights of the Supervisory Board according to § 10 of
the Articles of Association.

Executive Board and Supervisory Board therefore propose to resolve as follows:

1) § 4 section 8 of the Articles of Association shall be deleted. Sections 9 and 10 of §
4 of the Articles of Association shall become sections 8 and 9 [respectively
sections 9 and 10 following the coming-into-effect of the resolution under
Agenda Item 9 of the General Meeting of May 11, 2006).

2] § 10 section 1 of the Articles of Association shall be amended to read as follows:

“1. The Supervisory Board shall have all duties and rights which are
allocated to it by law, the Articles of Association or otherwise. The
Supervisory Board shall be entitled to make amendments of the
Articles of Association concerning only the wording.”

[13]1 Appointment of the Auditor and the Group Auditor for the fiscal year 2006

The Supervisory Board proposes to appoint KPMG Deutsche Treuhand-Gesellschaft
Aktiengesellschaft Wirtschaftsprifungsgesellschaft, Frankfurt am Main, as Auditor and
Group Auditor for the fiscal year 2006.

Participation in the General Meeting

Following the coming-into-effect of the German Act on Corporate Integrity and Modernization of
the Right of Challenge (Gesetz zur Unternehmensintegritit und Modernisierung des
Anfechtungsrechts - UMAG) on November 1, 2005, the conditions for the entitlement of
shareholders to participate in the General Meeting and to exercise their voting rights were
amended. Until the Corporation’s Articles of Association are amended in accordance with UMAG,
which is to be resolved upon by the General Meeting on May 11, 2006, along with the new
statutory provisions the formerly valid provisions of the Articles of Association continue to apply,
however, subject to certain modifications resulting from UMAG.

This means that with regard to the Annual General Meeting on May 11, 2006, there are two
different possibilities how shareholders may receive the authorization to participate in the
General Meeting and exercise their voting rights. In this case, it shall suffice that one of the
following alternative conditions is fulfilled:
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Participation in the General Meeting through deposit of the shares

Only those shareholders who deposit their shares until April 20, 2006. 00:00 hrs, at the
latest, with the Corporation, a German notary, a bank for central depository of securities or
Dresdner Bank AG, and who leave them there until the end of the General Meeting, are
entitled to participate in the General Meeting, to submit motions and to exercise their voting
rights.

For the purpose of depositing shares, it shall also be deemed sufficient if the shares are
blocked for them at a credit institution until the end of the General Meeting with the consent
of the respective depository person or entity.

In case the shares are deposited with a German notary or a bank for central depository of
securities, the confirmation to be issued thereon shall be submitted to the Corporation no
later than on May 5, 2006 at the following address:

adidas-Salomon AG

c/o Dresdner Bank AG

0SS SO Hauptversammlungen
Jirgen-Ponto-Platz 1

60301 Frankfurt am Main

Germany

Fax No.: +49 (0] 69 263 15 263

E-Mail: tbhvservice@dresdner-bank.com

Following the due deposit of shares, the shareholders will receive entrance tickets for the
General Meeting.

Participation in the General Meeting through providing a record of share ownership

In accordance with § 123 section 3 AktG in the version according to UMAG, also those
shareholders are entitled to participate in the General Meeting and to exercise their voting
rights, who prove their authorization by means of a special written record of share ownership

to be issued by the depository. The record shall refer to April 20, 2006 {00:00 hrs) and shall
reach the Corporation at

adidas-Salomon AG

c/o Dresdner Bank AG

0SS SO Hauptversammlungen
Jirgen-Ponto-Platz 1

60301 Frankfurt am Main

Germany

Fax No.: +49 (0] 69 263 15 263

E-Mail: tbhvservice@dresdner-bank.com

by May 4, 2006 (24:00 hrs).
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Following the due receipt of the record of share ownership, the shareholders will receive
entrance tickets for the General Meeting. To ensure the timely receipt of the entrance
tickets, we kindly ask our shareholders to send their record of share ownership in due time.

Exercise of Voting Rights

Shareholders who do not wish to participate personally in the General Meeting may also
exercise their voting rights through authorized representatives, e.g. through a bank
administrating securities accounts or through a shareholders' association or any different
person of their choice. The powers of representation have to be granted in writing.

As special service, the Corporation offers to its shareholders, to authorize already before the
General Meeting proxies appointed by the Corporation but bound to observe the instructions
of the shareholders to exercise their voting rights. ‘

If such power is granted to the proxies appointed by the Corporation, instructions on how to
exercise the voting rights have to be given to the proxies in any case. Without such
instructions, the power will be invalid. The proxies are bound to vote in accordance with the
instructions.

Powers of representation and voting instructions can be given to the proxies appointed by the
Corporation not only in writing but also by facsimile, or, in accordance with the procedure
determined by the Corporation, electronically via Internet, subject to the technical availability
of the website at the address www.adidas-Group.com/agm. Powers and instructions can be
granted or changed via Internet still during the course of the General Meeting until the end of
the general debate.

Those shareholders who wish to grant a power of representation to a person of their choice
or to the proxies appointed by the Corporation require an entrance ticket to the General
Meeting to do so. Such entrance ticket will be issued only upon the meeting of the
participation requirements by the shareholder through fulfilment of one of the above two
conditions.

Details with regard to the granting of powers and instructions to the proxies appointed by the
Corporation are explained on an information leaflet which will be sent to the shareholders
together with the entrance tickets. The according information can also be found on the
Internet at www.adidas-Group.com/agm.

Internet Transmission of the General Meeting

Unless for technical reasons the transmission is only possible to a limited extent or not at
all, all shareholders and other interested persons can follow the General Meeting on May 11,
2006 from 10.30 hours in its full length live at www.adidas-Group.com/agm. The opening
speech of the Chairman of the General Meeting as well as the speech of the Chairman of the
Executive Board will be available on the Corporate website also after the General Meeting.
Furthermore, following the General Meeting, the presentations held during the General
Meeting as well as the results of the votes can be found on the Corporation’s website.
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Inquiries and Motions of Shareholders

Countermotions against a proposal of the Executive Board and/or of the Supervisory Board
on a specific item of the agenda pursuant to § 126 section 1 AktG or nominations made by
shareholders pursuant to § 127 AktG shall be sent exclusively to the following address
together with a proof of the person’s capacity as shareholder:

adidas-Salomon AG
Legal Department
Adi-Dassler-Platz 1 - 2

91074 Herzogenaurach
Germany

Fax No.: +49 (0) 9132 84 3219
E-Mail: agm2006@adidas.de

Countermotions or nominations received in due time at the above address will be made
available to the other shareholders in accordance with statutory provisions through the
Internet at www.adidas-Group.com/agm. Motions or nominations addressed differently will
not be considered.

Herzogenaurach, March 2006

adidas-Salomon AG
The Executive Board
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adidas-Salomon AG
Herzogenaurach

- Security Identification Number 500 340 -
- ISIN: DE0005003404 -

Announcement of Distribution of a Dividend

The Annual General Meeting of May 11, 2006 has resolved to distribute a dividend for the

fiscal year 2005 in the amount of EUR 1.30 per no-par-value share on the stock capital per
31 December 2005 of EUR 129.950.092,80.

As no physical share certificates have been issued, the payment of the dividend will be
carried out as of May 12, 2006 by Clearstream Banking AG, Frankfurt am Main, via the
depositary banks after a deduction of 20% withholding tax and 5.5% solidarity tax payable
on such withholding tax (total deduction of 21.1 %).

The withholding tax and the solidarity tax payable on such withholding tax will be credited
against the income tax or withholding tax of shareholders residing in Germany.

The withholding tax and solidarity tax shall not be deducted for those shareholders who
have submitted to their depositary banks a “non-assessment note” [("Nicht-
Veranlagungsbescheinigung") issued by their responsible tax authority. The same shall
fully or partially apply to those shareholders who have provided their depositary bank with
a “certificate of tax exemption” ("Freistellungsauftrag”}), insofar as the volume of the
exemption stated therein has not already been used up by other income from capital.

For shareholders residing in Germany, the taxation of the dividend shall be carried out in
accordance with the regulations of the income tax laws (half-income procedure] or resp.
of the corporation income tax laws.

Central paying agency shall be Dresdner Bank AG.

Herzogenaurach, May 2006

adidas-Salomon AG
The Executive Board
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GROUP

For immediate release

Herzogenaurach - adidas AG announced that the share split approved by the
Annual General Meeting on May 11, 2006 will become effective on June 6, 2006.

The adidas AG share is currently among the nominally highest valued shares in
the DAX-30. The share split is intended to enhance the liquidity of the share
especially among private investors. “This share split will ensure that consumers
who use and enjoy our products every day are able to invest even more easily in
our company”, commented Herbert Hainer, Chairman and CEO of adidas AG.

On June 6, 2006, prior to market opening, each existing share will be divided into
four adidas AG shares. The registered nominal capital of the adidas AG amounting
to € 203,268,220 will be divided into 203,268,220 no-par-value bearer shares. As
no new shares were issued, there will be no dilutive effect.

The adidas Group is one of the global leaders in the sporting goods industry
offering a wide range of products around the three core segments adidas, Reebok
and TaylorMade-adidas Golf. Headquartered in Herzogenaurach, Germany, the
Group has approximately 25,000 employees worldwide and generates sales of
about € 9.5 billion.

Media/IR Contacts:

Media Relations Investor Relations

Jan Runau Natalie M. Knight

Chief Corporate Communication Officer Vice President, Investor Relations
Tel.: +49 (0] 9132 84-3830 Tel.: +49 (0] 9132 84-3584

Anne Putz Hendric Junker

Team Leader Corporate PR Senior Investor Relations Manager
Tel.: +49 (0} 9132 84-2964 Tel.: +49 (0) 9132 84-4989

Please visit our corporate website: www.adidas-Group.com
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GROUP

For immediate release June 6, 2006

adidas Share Split Successfully Implemented

Herzogenaurach - adidas AG today successfully implemented the share split
approved by the Annual General Meeting on May 11, 2006. Prior to market opening,
each existing share was divided into four adidas AG shares and opened at € 38.36.

Also effective today, the shares are listed under the new company name “adidas
AG” that was entered into the commercial register on May 29, 2006. The shares
will continue to be traded under the international security identification number
(ISIN) DE0005003404 and the trading symbol remains ADS.DE and ADSG.DE.

The adidas Group is one of the global leaders in the sporting goods industry
offering a wide range of products around the three core segments adidas, Reebok
and TaylorMade-adidas Golf. Headquartered in Herzogenaurach, Germany, the
Group has approximately 25,000 employees worldwide and generates sales of
about € 9.5 billion.

Media/IR Contacts:’

Media Relations Investor Relations

Jan Runau Natalie M. Knight

Chief Corporate Communication Officer Vice President, Investor Relations
Tel.: +49 (0) 9132 84-3830 Tel.: +49 [0) 9132 84-3584

Anne Putz Hendric Junker

Team Leader Corporate PR Senior Investor Relations Manager
Tel.: +49 (0) 9132 84-2964 Tel.: +49 (0) 9132 84-4989

Please visit our corporate website: www.adidas-Group.com




